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SUBJECT: INVESTMENT PROBLEM IN BRAZIL 

1 . 1 WAS CONTACTED LAST EVENING BY TWO EXECUTIVE OFFICERS 
OF CONTINENTAL GROUP, INC., NEW YORK. CONCERNING A PROBLEM 
WITH THE BRAZILIAN GOVERNMENT THEY HOPE CAN BE RAISED 
AS APPROPRIATE, DURING THE PRESIDENTIAL VISIT TO 
BRASILIA. CONTINENTAL FOREST INDUSTRIES. A SUBSIDIARY 
OF CONTINENTAL GROUP, TOGETHER WITH GOB AND BRAZILIAN 
PRIVATE SECTOR, HAVE INVESTED $350 MILLION IN A CARD- 
BOARD/PAPER MILL IN SAO PAULO STATE. IN SPITE OF THE 
PROJECT’S ANTICIPATED PRODUCTION OF $50 MILLION ANNUALLY 
IN EXPORT SALES ALONE AND AN EMPLOYMENT CAPACITY OF 500 
PERSONS, AND DESPITE GOB AND BRAZILIAN PRIVATE SECTOR 
DIRECT INTERESTS IN PROJECT, PROBLEMS HAVE ARISEN AS A 
RESULT OF BRAZILIAN ENVIRONMENTAL GROUPS’ CONCERNS ABOUT 
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POTENTIAL POLLUTION. ACCORDING TO CONTINENTAL GROUP 
OFFICERS, ALL NECESSARY ENVIRONMENTAL CLEARANCES HAVE 
BEEN OBTAINED FROM GOB, PROJECT IS AWAITING FINAL APPROVAL 
ON PRESIDENT GEISEL'S DESK, AND BUREAUCRATIC LETHARGY IS 
COSTING INVESTORS SUBSTANTIAL AMOUNTS OF MONEY. THEY 
HAVE ASKED THAT USG RAISE THE ISSUE WITH GOB, AS APPRO- 
PRIATE. 
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2. I SUSPECT THERE MAY BE MORE HERE THAN MEETS THE EYE. 

YOU MIGHT WISH TO DISCUSS THIS WITH THE EMBASSY 
BRASILIA ECONOMIC COUNSELLOR, SHOULD YOU HAVE THE 
OPPORTUNITY, TO DECIDE IF THE MATTER SHOULD BE RAISED 
WITH GOB BY YOU AT THIS TIME. I UNDERSTAND THAT THE 
CONTINENTAL MILL WAS MENTIONED AT THE JANUARY 
POLLUTION CONTROL TRADE CENTER SHOW IN SAO PAULO AS 
AN EXAMPLE OF THE GOB'S INCREASING INTEREST IN POLLUTION 
CONTROL. AMCONSUL SAO PAULO MAY HAVE COMMENTS TO 
FURTHER CLARIFY THE CIRCUMSTANCES BEHIND CONTINENTAL'S 
PROBLEM. COOPER 
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